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UNCLAS CARACAS 2545 

E. O. 11652 N/A 
TAGS: ETRDVELAFTA 

SUBJECT: ANDEAN PACT- VENEZUELAN ENTRY 
REF: CARACAS 2495 

1. AMBASSADOR SOSA RODRIGUEZ, NEGOTIATOR FOR VENEZUELAN 
ENTRY INTO ANDEAN PACT, ADDRESSED PACKED LUNCHEON AMERICAN 
CHAMBER OE COMMERCE HERE MARCH 22 CONCERNING PRIMARILY 
EEEECT PACT ON FOREIGN INVESTMENT. EORMAL SPEECH DEVOTED 
MOSTLY TO STRAIGHTEORWARD DESCRIPTION DECISION 24 AND CONSENSUS; 
HOWEVER, SOSA DID PROVIDE SOME NEW INSIGHTS VENEZUELA THINKING 
PARTICULARLY IN RESPONSE TO QUESTIONS. 

2. HE CONFIRMED EOREIGN TRADE INSTITUTE WILL BE 
VENEZUELA LIAISON OEFICE WITH CARTAGENA COMMISSION, 

UNTIL BODY CREATED TO REGULATE INVESTMENT HERE. 

3. BASIS OF INVESTMENT ON WHICH 14 PERCENT PROFIT REMITTANCE 
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AS WELL AS 5 PERCENT REINVESTMENT IS " NET WORTH." EMBASSY 
COMMENT: DEEINITION OE " NET WORTH" UNCLEAR SINCE IT 
WOULD NORMALLY INCLUDE UNREPATRIATED PROFITS. IF 
SUCH IS THE CASE, PROFITS IN EXCESS OF 14 PERCENT WOULD BE 
INCLUDED IN NET WORTH AND THUS INCREASE BASE ON 
WHICH PROFIT AND REPATRIATION OF 14 PERCENT AND REINVESTMENT 
OF 5 PERCENT CALCULATED. THUS THERE WOULD SEEM TO BE LITTLE 
DIFEERENCE BETWEEN REI HIGH SCHOOL 

TEACHERS GROUP IN OCTOBER OR LATER. WE SHOULD LIKE TO 
POINT OUT, HOWEVER, THAT AMERICAN SCHOOL YEAR RUNS 
FROM SEPTEMBER THROUGH JUNE; AND IT IS DIFFICULT FOR 
TEACHERS TO BE AWAY FROM THEIR CLASSROOMS DURING THE 
SCHOOL YEAR. THEREFORE, WE HOPE PRC CAN AGREE TO 
RECEIVE THE US TEACHERS GROUP, TO BE FORMED BY THE 
NATIONAL COMMITTEE ON US- CHINA RELATIONS, DURING EITHER 
JULY OR AUGUST. 

4. WE SUGGEST YOU REMIND CHINESE THAT WE URGENTLY NEED 
NAMES, DATE AND PLACE OF BIRTH AND PASSPORT NUMBERS OF 
MEMBERS OF WATER CONSERVANCY DELEGATION IN ORDER TO 
FACILITATE ISSUANCE OF VISAS. ROGERS 
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